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TAGS:EWWT, BR 

SUBJECT: BRAZILIAN SUPREME COURT DECISION ON SHIPPING 

1 . DEPARTMENT IS CONCERNED BY REPORTS FROM U.S. SHIPPING 
LINES THAT BRAZILIAN SUPREME COURT HAS UPHELD A LOWER 
COURT’S RULING THAT BRAZILIAN SHIPBROKERS ARE ENTITLED TO 
COLLECT ONE PER CENT OF FREIGHT REVENUES WHICH SHIPPING 
LINES SERVING BRAZILIAN TRADES EARNED DURING THE EARLY 
1960S. ACCORDING TO LINES, THE COURT RULED THAT BROKERS 
ARE ENTITLED TO THESE MONIES REGARDLESS OF WHETHER THEY 
HAD ACTUALLY PERFORMED ANY SERVICES FOR THE LINES. 

2. EMBASSY REQUESTED TO SUBMIT A FULL REPORT ON THIS 
MATTER. WE ARE PARTICULARLY INTERESTED IN KNOWING WHETHER 
LINES HAVE ANY MEANS TO APPEAL THE DECISION, AS THERE IS 
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SOME INDICATION THAT THE GOB HAS THE POWER TO OVERRULE 
THE COURT. WE WOULD ALSO LIKE TO KNOW WHETHER DECISION 
HAS AFFECTED BRAZILIAN AND FOREIGN LINES EQUALLY. 

3. WE WOULD ALSO APPRECIATE CONFIRMATION OF A REPORT THAT 
SEVERAL EUROPEAN EMBASSIES PLAN TO PRESENT A JOINT PROTEST 
OR REQUEST FOR RECONSIDERATION TO THE GOB. IF SUCH A 
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PROTEST IS PLANNED, DEPT INTERESTED IN KNOWING LEGAL 
BASIS FOR PROTEST. 

4. EMBASSY SHOULD NOT LODGE FORMAL PROTEST AT THIS 
TIME, BUT DEPARTMENT MAY REQUEST EMBASSY TO DO SO 
AFTER RECEIPT OF FULL REPORT. CHRISTOPHER 
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